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INDEPENDENT AUDITORS’ REPORT 
 

 
To the Members of 
The Canadian Association of Naturopathic Doctors 

Report on the Audit of the Financial Statements 

Opinion 
We have audited the financial statements of The Canadian Association of Naturopathic Doctors, 
which comprise the statement of financial position as at December 31, 2024, and the statements 
of operations and changes in net assets and cash flows for the years then ended, and notes to the 
financial statements, including a summary of significant accounting policies. 

 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of The Canadian Association of Naturopathic Doctors as at December 31, 
2024, and the results of its operations and its cash flows for the year then ended, in accordance 
with Canadian accounting standards for not-for-profit organizations. 

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are independent of The Canadian 
Association of Naturopathic Doctors in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion. 
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INDEPENDENT AUDITORS’ REPORT (Continued) 

 

 
Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with Canadian accounting standards for not-for-profit organizations, and for such 
internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

 
In preparing the financial statements, management is responsible for assessing the Association's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate 
the Association or to cease operations, or has no realistic alternative but to do so. 

 
Those charged with governance are responsible for overseeing the Association's financial 
reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with Canadian generally accepted 
auditing standards will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 

 
As part of an audit in accordance with Canadian generally accepted auditing standards, we 
exercise professional judgment and maintain professional skepticism throughout the audit. We 
also: 

 
• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. 
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INDEPENDENT AUDITORS’ REPORT (Continued) 

 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Association's internal control. 

 
•  Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 
 

•  Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Association's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the Association to cease to continue as a going concern. 

 
• Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

 
 
 

KRIENS~LAROSE, LLP 
 

KRIENS~LAROSE, LLP 
 

Chartered Professional Accountants 
Licensed Public Accountants 

 
Toronto, Canada 
May 14, 2025 
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 Dr. Jatish Kaler ND (Chair) (May 26, 2025 13:57 MDT) , Director 
 
 
 
 
 
 
 
 
 

  Dr. Robyn Stanley (Treasurer) (May 26, 2025 11:55 PDT) , Director 

 ASSETS  

CURRENT 
Cash 

 
 
1,030,496 

 
716,290 

Accounts receivable  39,764 4,210 
Prepaid expenses  30,115 - 
Government remittances receivable 
Investment (Note 2) 

 - 
542,155 

14,071 
- 

 1,642,530 734,571 

INVESTMENT (Note 2) - 511,407 

EQUIPMENT (Note 3) - 823 

  
1,642,530 

 
1,246,801 

 
APPROVED ON BEHALF OF THE BOARD OF DIRECTORS: 

  

 
 Dr. Jatish Kaler ND (Chair)  
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2024 
$ 

2023 
$ 

 

 
 

 
LIABILITIES 

 
CURRENT 

Accounts payable and accrued liabilities 28,922 64,871 
Deferred revenue (Note 4) 169,695 49,107 
Government remittances payable 76,967 - 

  
275,584 

 
113,978 

 
NET ASSETS 

  

 
Unrestricted net assets 1,366,946 1,132,823 

 

 
1,642,530 1,246,801 
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STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS 
FOR THE YEAR ENDED DECEMBER 31, 2024 

 

 2024 
$ 

2023 
$ 

REVENUES 
Membership fees 

 
971,242 

 
916,024 

Interest and sundry 63,011 38,047 
Product endorsement 40,817 35,720 
Publications 16,600 11,050 
Marketing 2,500 3,150 

  
1,094,170 

 
1,003,991 

 
EXPENSES 

Wages and benefits 

 
 

243,477 

 
 

145,355 
Professional fees 200,179 256,349 
Rent 87,431 83,613 
Publications 81,318 74,200 
Website 61,347 45,873 
Office and general 40,502 53,586 
Board of Directors 38,155 33,402 
Visa fees 27,501 15,898 
Other expenses 23,040 6,061 
Repairs 20,504 13,843 
Meals and travel 11,238 9,748 
Telephone and Internet 8,752 10,840 
Conferences 5,968 3,269 
Printing 4,338 3,700 
Insurance 3,147 3,399 
Public education 2,101 - 
Amortization 823 823 
Contribution 226 0 

  
860,047 

 
759,959 

 
EXCESS OF REVENUES OVER 

EXPENSES FOR THE YEAR 

 
 

234,123 

 
 

244,032 

NET ASSETS, BEGINNING OF YEAR 1,132,823 888,791 

 
NET ASSETS, END OF YEAR 

 
1,366,946 

 
1,132,823 

 
 
 

 
See accompanying notes to the financial statements 
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STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED DECEMBER 31, 2024 

 

 2024 
$ 

2023 
$ 

 
CASH WAS PROVIDED BY (USED IN): 

  

CASH FLOWS FROM OPERATING ACTIVITIES   

Cash receipts from membership fees 1,056,276 795,412 
Cash receipts from publications 16,600 11,050 
Interest received 63,011 38,047 
Other cash receipts 43,317 38,870 
Cash paid to suppliers and employees (834,250) (722,329) 

  
344,954 

 
161,050 

 
CASH FLOWS FROM INVESTING ACTIVITIES 

  

Proceeds (purchase) of GIC (30,748) (511,407) 

 
Change in cash 

 
314,206 

 
(350,357) 

Cash, beginning of year 716,290 1,066,647 

 
Cash, end of year 

 
1,030,496 

 
716,290 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See accompanying notes to the financial statements 
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PURPOSE OF THE ORGANIZATION 

 

 
The Association is the professional Association for Naturopathic Doctors in Canada. The 
Association is incorporated under the laws of Canada as a not-for-profit organization without 
share capital. The vision of the Association is to be a strong voice in Canadian healthcare and to 
ensure the optimal health of Canadians through the active promotion of the art and science of 
naturopathic medicine and the advancement of its practice. 

 
The Association is a not-for-profit entity under the Income Tax Act (Canada) and as such, is 
exempt from the payment of income taxes under section 149(1)(l) of the Income Tax Act 
(Canada). 

 
 

1. SIGNIFICANT ACCOUNTING POLICIES 
 

 
The financial statements were prepared in accordance with Canadian accounting 
standards for not-for-profit organizations in Part III of the CPA Handbook and include 
the following significant accounting policies: 

Financial Instruments 
The Association initially measures its financial assets and financial liabilities at fair 
value. The Association subsequently measures all its financial assets and liabilities at 
amortized cost. Changes in fair value are recognized in the statement of operations. 

 
The financial assets measured at amortized cost include cash and accounts receivable. 
Financial liabilities measured at amortized cost include accounts payable. 

 
Use of Estimates 

The preparation of financial statements in accordance with Canadian accounting 
standards for not-for-profit organizations requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the reporting date and the reported amounts of 
revenues and expenses for the reporting period. Actual results could differ from these 
estimates. These estimates are reviewed periodically and adjustments are made, as 
appropriate, in the statement of operations in the year they become known. 

 
 
 
 
 
 
 
 

Continued... 
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 
Related Party Transactions 

Related party transactions in the normal course of business are recorded at the 
exchange amount which is the amount of consideration exchanged in the transaction. 
Related party transactions outside the normal course of business are recorded at either 
the exchange amount or the carrying amount depending on the substance of the 
transaction. Carrying amount is defined as the recorded amount of the item 
transferred. 

 
For transactions with related parties involving financial instruments they are initially 
and subsequently recorded at cost unless the financial instrument is an equity 
instrument quoted in an active market. Cost is defined depending on the existence or 
absence of repayment terms. If there are repayment terms then cost is the 
undiscounted cash flows from excluding any interest element. If there are no 
repayment terms then cost is determined to be either the exchange amount or the 
carrying amount depending on the substance of the transaction. 

 
Cash and Cash Equivalents 

Cash and cash equivalents consist of cash on hand and fixed income investments with 
maturities of less than 90 days. 

 
Prepaid Expenses 

Prepaid expenses are recorded for goods and services to be received in the next fiscal 
year, which were paid for in the current fiscal year. 

 
Equipment and Amortization 

Equipment is stated at acquisition cost. Amortization is provided on a straight-line 
basis at the following annual rates: 

 
Computer equipment 5 years 
Furniture and fixtures 5 years 

 
Where equipment no longer has any long-term service potential to the Association, the 
excess of their net carrying amount over any residual value is recognized as an 
expense in the statement of operations. 

 
Revenue Recognition 

The Association follows the deferral method of accounting for contributions. 
Unrestricted contributions are recognized as revenue when received or receivable, if 
the amount to be received can be reasonably estimated and collection is reasonably 
assured. 

 
 

Continued... 
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 
Membership Fees 

Annual membership fees are recognized as revenue when invoiced except for those 
fees pertaining to the following fiscal year, which are recorded as deferred revenue. 

 
Other Revenues 

National awareness contributions, publications, product endorsement, sundry, and 
program fees are recognized as revenue when received or receivable, if the amount to 
be received can be reasonably estimated and collection is reasonably assured. Fees 
received in advance of the year of service are recorded as deferred revenue. 

 
Investment Income 

Realized investment income are recognized as revenue when earned. Unrealized gains 
and losses are recognized as revenue in the period in which they arise. 

Donated Property and Services 
During the year, voluntary services were provided. Because these services are not 
normally purchased by the Association, and because of the difficulty of determining 
their fair value, donated services are not recognized in these statements. 

 

 
2. INVESTMENT  

  
2024 

$ 

 
2023 

$ 

GIC, 5.55%, matures January 27, 2025 542,155 511,407 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Continued... 
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3. EQUIPMENT 

 

 
2024 2023 

 
Accumulated  Accumulated 

Cost amortization Cost  amortization 
$ $ $ $ 

 

 
Computer  

equipment 46,029 46,029 46,029 45,206 
Furniture 

and fixtures 7,174 7,174 7,174 7,174 

  
53,203 

 
53,203 

 
53,203 

 
52,380 

 
Net book value 

 
- 

  
823 

 

 
 

4. DEFERRED REVENUE 
 

 
The deferred revenue consist of the membership fees received in advance of the year of 
service. 

 
 

5. RELATED PARTY TRANSACTION 
 

 
Fees of $78,484 (2023 : $63,279) for services rendered were paid in the fiscal year to an 
individual related to the Executive Director of the Association. The services were 
approved by the Board of Directors and were provided in the normal course of business. 

 
 
 
 
 
 
 
 
 

Continued... 
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6. COMMITMENTS 

 

 
Office Lease 
The Association is committed to minimum rentals under a long-term lease for premises 
for the period February 1, 2024 to January 31, 2029. Minimum rental commitments 
remaining under this lease approximate $171,000 as follows: 

 
2025 $42,000 
2026 $42,000 
2027 $42,000 
2028 $42,000 
2029 $3,000 

 
The Association is also responsible for its share of operating costs, which are estimated at 
$40,000 for 2025. 

 
7. FINANCIAL INSTRUMENTS 

 

 
The Association is exposed to various risks through its financial instruments. The 
following presents the Association’s risk exposures and concentrations at December 31, 
2024. 

 
Credit Risk 
Credit risk is the risk that one party to a financial instrument will fail to discharge an 
obligation and cause the other party to incur a financial loss. The Association's credit risk 
would occur with their accounts receivable. Actual exposure to credit losses has been 
minimal in prior years. The allowance for doubtful accounts is $0 (2023 : $0). 

Liquidity Risk 
Liquidity risk is the risk the Association will encounter difficulties in meeting obligations 
associated with financial liabilities. The Association is exposed to liquidity risk mainly in 
respect of its accounts payable. The Association expects to meet these obligations as they 
come due by generating sufficient cash flows from operations, and from unrestricted net 
assets. There has been no change in the risk assessment from the prior period. 

Market Risk 
Market risk is the risk that the fair value or future cash flows of a financial instrument 
will fluctuate because of changes in market prices. Market risk comprises three types of 
risks: currency risk, interest rate risk and other price risk. 

 
 
 

Continued... 



THE CANADIAN ASSOCIATION OF NATUROPATHIC DOCTORS 
NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 2024 

Page 13 
 

 
7. FINANCIAL INSTRUMENTS (Continued) 

 

 
Currency Risk 
Currency risk is the risk that the fair value or future cash flows of a financial instrument 
will fluctuate because of changes in foreign exchange rates. The Association is not 
exposed to foreign currency risk. 

Interest Rate Risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial 
instrument will fluctuate because of changes in market interest rates. The Association has 
a low interest rate risk. 

Other Price Risk 
Other price risk is the risk that the fair value or future cash flows of a financial 
instrument will fluctuate because of changes in market prices (other than those arising 
from interest rate risk or currency risk), whether those changes are caused by factors 
specific to the individual financial instrument or its issuer, or factors affecting all similar 
financial instruments traded in the market. The Association is not exposed to other price 
risk.
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